CHAPTER FORTY
THE ECONOMIC BACKGROUND
One does not need to endorse Marx's Economic Interpretation
of History to realize that such a political event as the fall
of the Labour Government In 1931 and the setting up of the
1 National' Government had causes set deep in the economic
structure of this country. In the last analysis it was the
exploitation of an economic crisis that led to the political
revolution of 1931. The major effects of the economic blizzard
blowing round the globe, began to be felt in Great Britain in
1929 and threatened to bring her economic life to a standstill.
Her commerce and industry were depressed, and her financial
stability was gravely menaced.
As a consequence of the depression, unemployment increased,
and the question of relief for the maintenance of the unem-
ployed became the most urgent problem of the hour. There
arose the age-long question as to how the burden of their
maintenance should be distributed, and on this issue the
political, as distinct from the economic, crisis developed.
To this there were definite events and circumstances which
formed, as it were, a background.
Every statement of the causes of the depression must begin
with a reference to the War and the treaties and agreements
which followed it. It was not foreseen at the time that the
Peace Treaties with their War Debts and Reparations would
simply transfer to the economic plane and prolong indefinitely
the military operations of the War years. An inevitable con-
sequence of these debt transactions was the centralization of
much of the world's gold supply in very few hands. The ,
situation was worsened by the fact that the creditor nations
imposed high tariff barriers which made it more and more
necessary for the debtor nations to pay in gold. To.enable
them to meet their obligations and, indeed, to save themselves
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